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LIMITED OFFICIAL USE CANBERRA 4547 

E.O. 11652: N/A 
TAGS: EMIN, AS 

SUBJECT: AUSTRALIAN COBALT SITUATION 

REE: A) STATE 145925, B) 76 CANBERRA A-023, 

C) 76 CANBERRA A107 (ALL NOTAL) 

1 . NO PREVIOUS REPORTING ON COBALT EXCEPT AS IT RELATES TO 
NICKEL PRODUCTION. REPORTS ON QUEENSLAND NICKEL LTD (QNL) 
(REE B), AND WESTERN MINING CORPORTATION (WMC) (REE C), MAY 
BE OF INTEREST. FOLLOWING IS INFORMATION ON AUSTRALIAN 
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COBALT DEMAND/SUPPLY SITUATION. 

2. CONSUMPTION: IN 1977, ABOUT 30 TONNES WERE CONSUMED 
CONSISTING OE 18 TONNES OF COBALT OXIDE FROM EZ INDUSTRIES 
IN HOBART, 5 TONNES OF COBALT ALLOYS AND 7 TONNES OF 
COBALT OXIDES AND HYDROXIDES ALL FROM CANADA. CONSUMPTION 
GENERALLY RANGES BETWEEN 25-30 TONNES YEAR TO YEAR. 
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3. STOCKS: NO STOCKPILING POLICY. COBALT IS EXPORTED AS SOON 
AS AN ORDER IS FILLED. 

4. PRODUCTION: IN 1977 ABOUT 900 TONNES OE COBALT-NICKEL- 
SULPHIDE WAS PRODUCED AT QNL AND 100 TONNES OF COBALT- 
NICKEL-SULPHIDE AT WMC. NO REEINED COBALT IS PRODUCED EOR 
EXPORT. PRODUCTION IN 1978 MAY BE LESS THAN 1977 BECAUSE OF 
REDUCED PRODUCTION FROM WMC. THERE ARE NO PLANS FOR 
EXPANDED COBALT PRODUCTION AT QLN, BUT WMC IS INVESTIGATING 
THE POSSIBILITY OP EXPANDING COBALT PRODUCTION. EZ INDUSTRIES' 
OUTPUT WILL ALWAYS BE MINIMAL AS COBALT PRODUCTION THERE 

IS NOTHING MORE THAN A "METALLURGICAL CURIOSITY." QNL'S 
GREENY ALE NICKEL MINE DOES CONTAIN RICH POCKETS OP COBALT 
THAT ARE NOT CURRENTLY BEING MINED IN EFPORTS TO GET AT 
THE HIGHER GRADE NICKEL ORE. IF QNL MADE THE DECISION TO 
MINE HIGHER GRADE COBALT ORES, IT IS CONCEIVABLE THAT 
1,200-1500 TONNES OF CONTAINED COBALT COULD BE MINED. FURTHER, 
IF QNL DECIDED TO GO ALL OUT EOR COBALT AT THE EXPENSE OF 
NICKEL, OUTPUT COULD REACH 2,000 TONNES OF CONTAINED COBALT. 
IN THE CASE OF WMC, CURRENT OUTPUT OF 100 TONNES PER 
YEAR IS LIKELY TO DECLINE BECAUSE THE COMPANY HAS BEEN 
HIGH GRADING THE KAMBALDA NICKEL MINES AND THIS PRACTICE 
CANNOT CONTINUE INDEFINITELY. WMC IS LOOKING AT A WAY TO 
UPGRADE THE COBALT CONTENT OF THE NICKEL ORE IN HOPES OF 
ENTICING MORE CUSTOMERS TO BUY NICKEL PROM WMC. ALSO 
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WMC IS INVESTIGATING THE POSSIBILITY OF EXTRACTING MORE 
COBALT PROM THE PYRITES REJECTED FROM THE REFINING PROCESS. 
CURRENTLY THE PYRITE TAILINGS CONTAIN 8 PERCENT COBALT. 

5. PRICES: COMPANIES WILL NOT RELEASE PRICE DATA, 

EXCEPT THAT WMC SAID IT GETS MOST OP THE FREE MARKET 
PRICE IN SELLING ALL ITS PRODUCT TO SHERRIT GORDON IN 
CANADA. QLN SELLS ALL ITS COBALT TO JAPAN UNDER CONTRACT. 

6. GOVERNMENT POLICIES: GOA HAS NO POLICY RELATIVE TO THE 
PRODUCTION AND SALE OF COBALT OTHER THAN GRANTING ROUTINE 
EXPORT APPROVAL FOR THE SHIPMENTS. 

7. COMPANY ALLOCATION POLICIES: NO COMPANY ALLOCATION 
POLICIES OTHER THAN THE FACT THAT ALL WMC OUTPUT GOES TO 
SHERRIT GORDON AND ALL QNL PRODUCTION GOES TO JAPAN. 

SQUIRE 
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